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SKY Perfect JSAT, LINE, and ITOCHU Sign an MOU for
Cooperation

@ Joint development commences on a proof-of-concept for a “next-generation television”

TOKYO - June 27, 2019 — SKY Perfect JSAT Corporation (“SKY Perfect JSAT"), LINE Corporation (“LINE”), and ITOCHU
Corporation (“ITOCHU") have signed a memorandum of understanding (MOU) to cooperate on commercializing a “next-
generation television” that will offer an all-new customer experience.
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Television ownership rates in Japan remain high, with over 96% of two-person households and larger owning a set.”? At the
same time, the growing popularity of smartphones and increasingly diverse values has led to rapidly changing consumer
expectations towards televisions (which are even further fragmented by age groups and individual preferences). As Al, 10T,
and 5G becomes more widespread, television services and functions will continue to become more and more sophisticated,
and consumers in turn are expected to demand more individualization than before.

With this understanding, SKY Perfect JSAT, LINE, and ITOCHU signed a MOU to commercialize a next-generation
television. Under the agreement, the three companies intend to begin working on a proof-of-concept.

The next-generation television proposed by the three companies is a new form of television that will come equipped with an
Al assistant and other new technologies, integrating video services with a variety of lifestyle information services to offer an
all-new user experience based on the concept of “Dive into media. Live with media.” With this new offering, the aim is to
close the distance between people, information, and services at all times, and deliver peace of mind, convenience, and an
enriching day-to-day life.

To achieve this, the three companies plan to utilize SKY Perfect JSAT's video services and LINE's technologies (namely,
the Al assistant Clova™? and LINE BRAIN™) and then leverage ITOCHU'’s networks and many business partnerships to
provide this new customer experience.

Going forward, the partners will endeavor to develop a new form of television for the next generation through their
collaborative efforts. This will leverage SKY Perfect JSAT's over 20 years of expertise in broadcasting and content as
Japan’s largest satellite broadcasting service, the latest technologies owned by LINE (including the LINE app, the largest
messaging app in Japan), and ITOCHU'’s assets in countless consumer-related areas, as well as their over 30-year track
record in investing in ventures and associated know-how in developing new businesses.

*1 From the Consumer Behavior Survey published by the Cabinet Office

*2 An Al assistant developed by LINE and used in the Clova Desk smart display and Clova Friends series of smart speakers. Activated
when the user speaks the phrase “Hey, Clova” to the device, it allows users to listen to music, the news, and weather reports, and can also
link with the LINE app for sending messages and making free calls to family and friends.

*3 A new business which will provide other companies with Al technologies developed by LINE for its various services, such as Clova and
the LINE app.
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<“next-generation television’"movie>

Movie URL : https://youtu.be/gZYf5 ZfixWw

Plans for the proof-of-concept
The partners will demonstrate the following during the proof-of-concept for a next-generation television.
e Feasibility of adding a voice user interface (VUI) and various other LINE BRAIN-owned features on the next-
generation television.
e Compatibility between a television set and various lifestyle information services, as well as feasibility of displaying
these services on the next-generation television.
o Discover potential needs involved in commercializing a next-generation television.

The partners will begin recruiting companies providing lifestyle information services to participate and collaborate in the

proof-of-concept.
e Inquiries about the partnership: https://www.skyperfectjsat.space/en/contact/other/
Further announcements will be made as other matters are finalized.

2/3


https://youtu.be/gZYf5_ZfxWw

S 2-usat  LINE I?OT}\R\

<&E/HR>

About SKY Perfect JSAT Corporation
Location of Head Office: Akasaka Intercity AIR, 1-8-1 Akasaka, Minato-ku, Tokyo
Business: Satellite communications and multichannel pay TV broadcasting
Representative: Eiichi Yonekura, Representative Director, President & CEO
Established: November 10, 1994
No. of Employees: 845 (as of March 2019)
Capital: JPY 50.083 billion
URL.: ttps://lwww.skyperfectjsat.space/en/

About LINE Corporation
Location of Head Office: JR Shinjuku Miraina Tower 23F, 4-1-6 Shinjuku, Shinjuku-ku, Tokyo
Business: Provision and operation of the LINE messaging app and content and services made available on the LINE
platform, in addition to other web service businesses
Representative: Takeshi Idezawa, CEO & President
Established: September 4, 2000 (trade name changed from NHN Japan Corporation on April 1, 2013)
No. of Employees: 2,268 (non-consolidated; as of April 30, 2019)
Capital: JPY 96.199 hillion (as of March 31, 2019)

About ITOCHU Corporation
Location of Head Office: 2-5-1 Kita-Aoyama, Minato-ku, Tokyo (Tokyo Headquarters)
Business: With approximately 110 bases in 63 countries, ITOCHU, one of the leading sogo shosha, is engaging in
domestic trading, import/export, and overseas trading of various products such as textile, machinery, metals, minerals,
energy, chemicals, food, general products, realty, information and communications technology, and finance, as well as
business investment in Japan and overseas.
Representative: Yoshihisa Suzuki, President & COO
Established: December 1, 1949
No. of Employees: 4,352 (as of April 1, 2019)
Capital: JPY 253.448 billion
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